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THE MONTH 


Trade and industrial reports indicate that general During the month, 336 new corporations capitalized at 
business conditions in Texas were generally encouraging $101,000,000 were organized, by far the largest number 
during the first month of the year. While there are a on record. On the other hand, commercial failures were 
few unfavorable features, notably some credit strain and the fewest for any January since 1920. 
overproduction of oil, the outlook is rather promising for Freight car loadings are running 1 per cent above those 
the next few months at least. Industrial curtailment this of last year at this time and foreign trade is holding up 
winter has been less than usual so that most industries unusually well. The lumber industry reflects further 
are operating on a little higher level than they were a improvement, but the petroleum situation weakened as 
year ago at this time. Moreover, bank debits show a_ the result of overproduction and increased stocks of 
large increase and trade at wholesale and retail is in crude. Cement plants curtailed production less than 
good volume. usual so that stocks on hand show a gain. Textile mills 

Labor conditions in the experienced a fairly good 
State for the most part con- month, although the large de- 
. 7 eee . . . 
tinue favorable. There was : : . : ai cline in unfilled orders may 
5 S General business and industrial conditions pel : oe SAR 
an increase of 2 per cent in cia ae : indicate curtailment within a 
in Texas and the Southwest are encouraging. : UR > 
: : : : : short time. Building permits 
io dak mer Curtailment ‘in most industries was less than : : 
ployed by 469 firms in 9 of s . j ; show a large decline while 
VP : usual this year and spring expansion is al- ‘ : 
the larger cities reporting to : ate contemplated engineering and 

; : E ready under way. Possibly the declining - ‘ 
the Bureau of Business Re- ; ae : construction projects were 
; . trend in building and over-production of pe- . 
search on February 15 as : : relatively small. 
ss 2 apes troleum are the least hopeful influences in : i : 
compared to January 15. The : Livestock in most sections 

Sn a ee : the present outlook. Aside from the rather : si : - 
gain is about in line with the aye : : 3 of the State are wintering 

2 pi severe credit situation, the underlying finan- ; 
usual seasonal increase. The me ; well and losses so far have 
cial conditions are sound. Speculation con- ne 
: ; sis wy been small. Shipments. to 
tinues in the stock market but inflation has ; é 
ak , Fort Worth fell off season- 
not yet taken hold of commodities. Agricul- es a : : 
ES Bie ally. Conditions in agricul- 
tural conditions are fairly good and prospects , : 
é i : ; : ture are fairly good. Winter 
ns for the livestock industry are bright. So far : : : 
pared to last month. The : slgieat ; : grains are growing well in 
ages i as can be determined at this time, signs of a oie 
gain in workers reflects the ; ‘ . most districts but farm work 
: é ae ae depression are still lacking. 
expansion taking place in in- has been delayed somewhat 
dustry. - by wet weather. Shipments 

Even though the credit sit- of fruits and vegetables are 

uation is tight, financial conditions remain sound. Higher much heavier than those of last year. 








the number of workers em- 


clerical force was increased 
by 1.3 per one whereas there 
was a gain of 2.4 per cent in 
the number wy workers com- 




















money costs have already checked building operations 


WHOLESALE PRICES 


and it is but a question of time until other industries 
will feel the effects, provided the prevailing high rates Wholesale prices were mostly higher. All grains, flour, 
continue. Bank debits for the four weeks ending Janu- rubber, metals and hogs advanced, while sugar, hides, 
ary 30 in the Dallas Federal Reserve District were cattle, petroleum, and leather products declined. The 
$924,000,000 compared to $797,000,000 for the same index of the National Bank of Commerce in New York 
period of 1928. Loans and discounts at member banks City increased from 87.6 in December to 88.9 in Janu- 
were considerably increased and borrowings at the Dallas ary, and Dun’s averaged 194.2 on February 1 against 
Federal Reserve Bank were nearly six times those of 192.4 the month previous. Professor Fisher’s weekly 
last year in January. Interest rates generally were index gained .7 of a point in the month, and the Annalist 
higher. Speculation was renewed in the stock market, index went up .3 of a point. The Bureau of Labor 
many issues being carried to new highs for all time. Statistics all-commodity index based on 1926 as equal 
Some little speculation has already entered the commod- to 100 stood at 97.2 in January compared to 96.7 in 
ity markets, a most undesirable development at this December. Bradstreet’s remained practically unchanged 
time. on February 1 at 12.98. 
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FINANCIAL 


continue rather unfavorable. 


ite the fact that time loans eased a little during the 


early part of January, the decline in rates was consid- 


erably less than normal. Call rates also were slightly 
ywer for the first three weeks of the month. The 
ightly lower rates were due to the return of currency 


irculation and the payment of year-end loans. Call 
rates fell to 6 per cent in the first part of January, but 


rate advanced to 8 per cent and 9 per cent 


the renewa 


it the close of the month. Bankers acceptances were 
queted at 5 per cent or the same as the rediscount rate 
t the New York Federal Reserve Bank. This situation 
usually foreshadows an advance in the rediscount rate. 
lime money was quoted in New York City around 7% 
per cent most of the time, down % per cent from the 


The 
higher 


Bank of 


month previous. outlook over the spring months 


The 
England to 5% 


for firm to interest rates. increase in 


{ rate at the per cent early 


February immediately caused gold to return to Lon- 


don. No change in the 4% per cent rediscount rate was 
made at the Dallas Federal Reserve Bank. 

Bank debits show an unusually large gain. Checks 
cashed in the district for the four weeks ending January 
30, according to the Bank at Dallas, 


totaled $924,000,000, compared to $797,000,000 for the 


Federal Reserve 


same four weeks of 1928, a gain of 16 per cent. Member 


9 


bank borrowings increased from $13,492,000 in December 


to $19,000.00 in January. This compares with only 


$3,445,000 at the end of January a year ago. Govern- 
banks amounted to 
at this last 


Demand deposits were the same as those in January, 


held by 
$72.000.000 


ment securities member 


$93,000,000 against time year. 
1928, but were $4,000,000 under the amount reported in 
December. On the other hand, time deposits increased 
from $140,000,000 in December to $143,000,000 in Jan- 
uary, a new high record for the district. Loans and dis- 
totaled 
1928. It looks, 


the 
continued 


counts at member banks $364,000,000 compared 


to $342,000,000 in January, therefore, 
that 


upward 


as if debts have not been liquidated to extent 


The 


deposits is a favorable feature. 


had generally been supposed. 


trend in time 





Bank Debits (four weeks) 

Government securities owned, end of month 
Member bank borrowings, end of month 
Demand deposits, end of month 

Time deposits, end of month 


*From the Federal Reserve System. 





FINANCIAL STATISTICS FOR THE DALLAS FEDERAL RESERVE DISTRICT* 


$ 924,000,000 


December 
1928 
$909,545,000 

94,714,000 
13,492,000 
317,000,000 
140,000,000 


January 
1929 


January 
1928 
$797,000,000 

72,000,000 
3,445,000 
313,000,000 
115,000,000 


938,000,000 
19,000,000 
313,000,000 
143.000.000 








DEPARTMENT STORE SALES 


rade at retail reflects a large seasonal decrease from 
that of December but a small increase over sales in Jan- 
lary last year. Sales of 74 department stores located 


24 cities of the State reporting to the Bureau of Busi- 





JANUARY TENDENCIES IN TEXAS DEPART- 
MENT STORE SALES 

Number Percentage Change from 

of January December 
Stores 1928 1928 
Abilene } 2.9 50.7 
Austir } 7.0 55.9 
Beaumont i) 1.9 56.7 
Dallas 6 1.0 b1.1 
El Paso sy) 1.2 19.8 
Fort Worth & 2.9 60.7 
Galveston 1 19.7 55.7 
Houston af 0.6 50.4 
San Antonio 10 0.1 17.0 
Tyler 3 9.5 16.4 
All others ian 1.0 50.0 
State 74 1 0.7 52.2 

Sales of 74 comparable stores 

1929 1928 


$4,690,000 $4,657,000 


9 820,000 


Jat uary 
December 
Amarillo, Brownwood, Cl 
Marshall, 
Wichita Falls. 





Deniso Laredo, Paris, 


Temple, Waco, 














ness Research totaled $4,690,000 in January compared to 


$4,657,000 in January, 1928, a gain of .7 per cent. Thir- 


teen of the cities show gains against losses in the other 
11. In estimating sales as compared with those of last 
vear, it that 


establis hing 


chain stores and mail 
the 


must be remembered 


order houses are branches in all of 


larger cities. In most cases, sales of those stores do 


not appear in the Bureau’s figures. 


tetail sales in the entire United States in January 
were 5 per cent above those in January a year ago, 
according to the Federal Reserve System. The Chicago 


Li.2 


Minneapolis district 


the 
with a de- 


district with an increase of per cent showed 


while the 


gain, 





f 5.6 per cent recorded the greatest loss. 
TEXAS CHARTERS 


That the the 


the large 


outlok for business and industry over 


next few months is optimistic is indicated by 
number of new corporations being organized. Normally, 
January is the com- 


peak month for the chartering of 


and the until December. If 
a similar course is followed this year, 1929 is likely to 
igk 


month, 


panies, trend is downward 





establish a new | 1 record. 





During the 336 companies capitalized at 
$101,065,000 were granted charters by the Secretary of 
State compared to 259 corporations having capital of 
$23,147,000 in 123 


organized. 


January a year ago. In December, 


enterprises capitalized at $64,413,000 were 
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Many of the companies were small but the total capi- 
talization was large due to the organization of 5 build- 
ing and loan societies ranging in size from $1,000,000 to 
$50,000,000. 
mits to operate within the State. 


Forty-six outside corporations received per- 





TEXAS CHARTERS 


January December January 

1929 1928 1928 
Number 336 23 259 
Capitalization $101,063,000 $64,418,000 $25,147,000 
Foreign permits 16 35 35 


Classification of new corporations: 
») 


Oil 21 10 12 
Publie service .) 6 4) 
Manutactur’g 50 18 18 
3anking— 

Finance 22 is 15 
Real estate 

Building 39 10 27 
General 195 Te LTT 











An important feature is the organization of 50 manu- 
facturing concerns. Oil companies increased from 12 in 
January, 1928, to 21 in January, 1929, while public 
service corporations remained unchanged at 9. Financial 
institutions went up from 15 to 22 in the 12-month 
period, and real estate and building firms gained from 27 
to 39. The general list also shows an increase. 


COMMERCIAL FAILURES 


There were 61 commercial failures in Texas during Jan- 
uary, or the fewest for any January since 1920 when 20 
defaults were reported. This compares with 54 in Decem- 
Ler and 66 in January, 1928. Normally, January is the 
high month of the year so that a large gain from Decem- 
ber to January is to be expected. The increase this year 
Was but 7, whereas there was a gain of 24 last year and 
of 20 two years ago between the two months. From the 
standpoint of numbers, therefore, the showing is very en- 
couraging. On the other hand, the liabilities showing is 
not so favorable. Liabilities of the 61 failures amounted 
to $1,181,000 against $1,571,000 for the 66 defaults in 
January last year. Liabilities of the average failure are 
running about $20,000, or about in line with the trend 
over the past few months. 





COMMERCIAL FAILURES* 


January December January 


1929 1928 1928 
Number 61 54 66 
Liabilities $ 1,181,000 $ 1,085,000 §$ 1,571,000 
Assets 655,000 72,000 557,000 


*From D. G. Dun & Co. 











BUILDING 


The building industry in Texas during January con- 
tinued the downward trend which began early last sum- 
mer. A similar slowing-up movement is in evidence 
throughout the United States; this is especially the case 
Moreover, further curtailment 
over the next few months is likely, in view of the facts 
that interest rates are high and that the volume of new 


with residential building. 


security offerings has been comparatively small over the 
past few months. 

For the month, 33 cities of the State reporting to the 
Bureau of Business Research granted building permits 
amounting to $7,982,000 compared to $9,653,000 in Janu- 
ary, 1928, a decline of 17.3 per cent. Fifteen cities show 
lesses, three were unchanged, and fourteen recorded gain 
the gains and losses being fairly well distributed. It ap- 
pears, therefore, that building in the State during 1929 i 
1928. How 


ever, the outlook for engineering projects and road work 


likely to be somewhat below the volume in 
is a little more encouraging. Abilene, Cleburne, Dallas, 
Temple and Tyler show large gains while losses were re- 
corded in Amarillo, Austin, Del Rio, Fort Worth, Houston, 
Paris, and San Angelo. 

Engineering and construction projects let in Texas dur- 
ing January, according to the F. W. Dodge Corporation, 
totaled $16,000,000, or a decline of 4 per cent from the 
amount reported in January last year. 
projects were also smaller. 


Contemplated 
3uilding costs were slightly 
higher again due to increases in the prices for some build- 
ing materials, notably fabricated steel. 





BUILDING PERMITS 
January December January 
1929 1928 1928 

Abilene S$. 127,000 $ 62,000 $ 80,000 
Amarillo 115,000 46,000 308,000 
Austin 190,000 1,811,000 592,000 
Beaumont 238,000 918,000 204,000 
Brownsville 46,000 34,000 59,000 
srownwood 167,000 121,000 142,000 
Cleburne 365,000 7,000 14,000 
Corpus Christi 214,000 97,000 390,000 
Corsicana 45,000 25,000 26,000 
Dallas 883,000 447,000 620,000 
Del Rio 45,000 26,000 206,000 

Denison 13,000 4,000 
El Paso 149,000 363,000 101,000 
Fort Worth 611,000 499,000 1,099,000 
Galveston 166,000 251,000 166,000 
Houston 2,003,000 1,266,000 2,676,000 
Laredo 14,000 116,000 14,000 
Lubbock 153,000 109,000 230,000 
McAllen 28,000 58,000 28,000 
Marshall 54,000 7,000 33,000 
Paris 4,000 26,000 62,000 
Plainview 126,000 154,000 180,000 
Port Arthur 64,000 58,000 60,009 
Ranger 2,000 11,000 20,000 
San Angelo 96,000 400,000 397,000 
San Antonio 1,058,000 645,000 1,137,000 
Sherman 15,000 7,000 160,000 
Snyder 33,000 9,000 8,006 
Sweetwater 84,000 40,000 53,000 
Temple 213,000 71,000 108,000 
Tyler 86,000 36,000 25,000 
Waco 128,000 224,000 233,000 
Wichita Falls 147,000 131,000 222,000 
Total $ 7,982,000 $11,109,000 $ 9,653,000 











STOCK PRICES 


Shortly after the beginning of the new year, the stock 
market experienced another period of bullish enthusiasm 
which has continued almost without interruption up to 
the present time. Buying was based largely on the easier 
credit situation caused by the return of funds to the 
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‘s a he ¢ etoeks 9ki ig j ay 

banks after the large year-end payments were made. a year Six of the 9 stocks making up this index 

1 jo) : . — 9 rann «ali 5 

Then, too, industria! curtailment was less than expected were higher than in Di cember and 3 were slightly 
and practically all the business forecasts were unusually lower. 

optimistic for the first half of the vear at least. As a In constructing this index of rail and industrial stock prices, the 

isis 2 4 5 . Bureau of Business Research aimed to select companies which are 

result, practically all groups of stocks were elevated to representative of conditions in Texas and other Southern States 

new highs, the oils and sugars being the exceptions. and at the same time listed on the New York Stock Exchange where 

Trading all during the month was unusually heavy. quotations are available for a number of years back. The average 


_ 4 sci be oe ; — ag weekly high for the years 1923-24-*6 is the base equal to 100. 
The Bureau’s industrial index advanced from 255 Included in the industrial stock indey ure Coca Cola, Freeport-Texas, 



































December to 264 in January compared to 245 in Janu- Gulf States Steel, Tennessee Copper and Chemical, Texas Company, 
ary, 1928. Five of the issues comprising the index went Texas Pacific Coal and Oil, and Texas Gulf Sulphur. The railroads 
q . = : : Ae Ca se the index are the Atchison, Topeka & Sz Fe; Chi 
up while two, Texas Corporations and Texas Pacific Coal nk: te Ae tele wre the ee, See. eee ee we. 

. , . m . : es Rock Island & Pacific; Gulf, Mobile & Northern; Missouri, Kansas 
and Qil, declined. The rails index averaged 216 in & Texas; Missouri Pacific; New Orleans, Texas & Mexico; St. Louis 
January against 212 in December and 183 in January & Southwestern; Southern Pacific; and Texas Pacific. 

INDEX OF INDUSTRIAL STOCKS INDEX OF RAILROAD STOCKS 
Average High 1923-24-25—100 Average High 1923-24-25=—100 
1929 1928 1927 1926 1925 1929 1928 1927 1926 1925 
January 264 245 167 142 108 January 216 #183 145 186 = 118 
February 233 174 146 112 February 178 157 133 23 
March 239 184 136 110 March 183 164 125 123 
April 255 194 135 106 April 191 175 126 118 
May 260 =199 137 116 May 199 179 127 122 
June 3 ©2038 146 120 June 193 190 133 117 
July > 208 #49151 124 July 197 192 1386 119 
August 210 154 127 August 203 190 140 125 
September 224 153 126 September 215 189 144 126 
October 225 154 135 October 215 186 138 124 
November 26 159 144 November 221 182 139 126 
December 238 164 139 December 212 183 143 133 
UJ | | | | qT | i | T | T | T 
SOUTHWESTERN | 
280 of Average Mon =e = iS } 














Average Month 























CEMENT creased from 375,000 barrels in December to 459,000 in 


Cement plants were operating at about the same rate January. Loadings in January a year ago were reported 
in January as they were in December and January last at 447,000 barrels. Stocks on hand amounted to 530,000 
year. Normally, the cement industry begins curtailing barrels and were 8,000 barrels above those a month earlier. 
output in September and expansion gets under way again The gain is a little less than 
in March and April. Shipments also fall off during these 16,000 barrels last year and 17,000 barrels 2 years ago 
months, resulting in an accumulation of stocks. The sit- from December to January. 


normal. Stocks increased 


uation this year is about in line with expectations. Markets weakened a little as is to be expected at this 


A total of 466,000 barrels was manufactured by Texas season of the year. Demand is also lagging somewhat as 
mills in January compared to 472,000 barrels in Decem- a result of the slowing ut 


ber and 463,000 barrels in January, 1928. Shipments in- 


in building operations. Spring 
expansion is likely to show some improvement. No changes 





~~“ 
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were made in prices. The basie price on February 1 was 
$2.25* per barrel in Dallas and $2.35* in Houston, 10 cents 
a barrel being allowed for cash and 40 cents for cloth 


sacks where returnable. 


*Prices quoted through the courte of the Lone Star Cement Com- 


pany ‘Texas. 





THE CEMENT SITUATION 
(In Thousands of Barrels) 


January December January 






1929 1928 1928 
Production 466 472 463 
Shipments 159 375 447 


Stocks 530 522 20 


*From the United States Department of Commerce. 











LUMBER 


The lumber industry reflects a seasonal expansion dur- 
ing January. One of the most important developments in 
this industry over the past year has been the very close 
adjustment of production to demand. Moreover, stocks 
have been sharply reduced and mill men are cautious about 
expanding production until unfilled orders and stronger 
markets indicate the need of increased output. 








THE LUMBER SITUATION* 
(In Thousands of Feet) 
Per cent 
Change 
from 
Jan. Dee. Dec. 
1929 1928 1928 
Preliminary report of 132 130 Mills 
mills in the Southwest 
Av. production 1,497 1,346 +-11.2 
Av. shipments 1,531 1,285 +-19.1 
Av. stocks 1,343 1,386 — 3 
Final report of 29 Texas 33 Mills 
Mills— 
Av. production 1,928 1,814 +- 6.3 
Av. shipments 1,890 1,831 + 3.2 
Av. stocks 4,497 1.933 — 8.8 
Av. unfilled orders 1,145 1,149 No change 
*From the Southern Pine Association. 











m 


Total production in January of 29 Texas mills reporting 
to the Southern Pine Association was 55,916,0000 feet of 
lumber, compared to 59,852,000 feet in December by 33 
mills. Average production per mill amounted to 1,928,000 
feet against 1,814,00 feet in December, a gain of 6.3 per 
cent. Average shipments increased 3.2 per cent, or from 
1,832,000 feet in December to 1,890,000 feet in January. 
Average stocks show a further decline of 8.8 per cent 
while average unfilled orders remained practically un- 
changed at 1,145,000 feet. 

Lumber prices were about unchanged to higher during 
the month. Markets have been steady over the past few 
months and price changes have been rather small. Quota- 
tions on yellow pine are slightly above those obtaining a 
year ago at this time. 


PETROLEUM 


Little or no improvement was recorded in the petroleum 
situation in January. The industry is still faced with 
mounting production and unwieldly stocks of crude. More- 
over, the market for fuel oil continues poor and the slack 
season for gasoline consumption is not over. Despite the 
fact that output has been curtailed in many of the larger 
fields, production reached a new high record in January. 

During the month, a total of 23,671,000 barrels of crude 
Was gathered in Texas compared to 22,909,000 barrels in 
December and 20,088,000 barrels in January, 1928. Daily 
average flow increased from 739,000 barrels in December 
‘ 


to 763,000 barrels in January; by far the highest on 


record. 





THE PETROLEUM SITUATION 
(Production in Thousands of Barrels) 


January December January 


1929 1928 1928 
Production— 
Total 23,671 22,909 20,088 
Daily average 763 739 648 
Wells completed 624 568 517 
52 349 282 


Producers 35% 


*From the Oil Weekly. 











Field work was also more active. A total of 624 wells 
was drilled in the State in January against 517 in Janu- 
ary a year ago. Three hundred and fifty-two of the com- 
pletions were successful, whereas only 282 wells were pro- 
ducers in January, 1928. Mid-continent crude prices were 
reduced from 5 cents to 30 cents per barrel on January 8. 
Gasoline prices were also reduced seasonally, but quota- 
tions are still more than 1 cent a gallon above those obtain- 
ing a year ago. 


COTTON MANUFACTURING 


The cotton textile industry of the State was unusually 
active during January. Practically all mills were operat- 
ing full time and a number operated night shifts in order 
to fill orders that were pressing for immediate delivery. 
However, some unfavorable developments were noted dur- 
ing the month, which may cause some curtailment later on. 
The decline in unfilled orders and the falling off in sales 
are not encouraging features. 





TEXAS COTTON MANUFACTURERS REPORT 


January December January 


1929 1928 1928 
Mills reporting 21 21 20 
Bales of cotton 
used 9,188 Tj20T 8,882 


Yards of cloth— 
Produced 6,957,000 6 
Sales 1,250,000 2 
Unfilled orders 


,136,000 7,166,000 
961,000 3,799,000 


(end of period) 6,397,000 10,032,000 8,030,000 
Active spindles 206,000 196,000 201,000 
Spindle hours 72,817,000 85,680,000 57,719,009 











During the month, 21 Texas mills used 9,118 bales of cot- 
ton and produced 6,957,000 yards of cloth. Last year 
in January, the same mills manufactured 8,882 bales of 
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cotton into 7,166,000 Sales totaled 


1,250,000 


yards of cloth. 


yards 3,961,000 yards in December 
and 3,799,000 yards in January, 1928. Unfilled 
declined sharply for the time last 


Bookings decreased from 10,032,000 yards in December 


against 
orders 
summer. 


first since 


to 6,397,000 yards in January, a decline of more than 


one-third. At the 


orders are less than one 


present rate of production, unfilled 


month’s run. Current prices for 


cloth and yarn are still low relative to cotton prices. 
SPINNERS MARGIN 


Spinners margin advanced 1 point in January, which 


offsets the 1 point decline recorded in December and brings 


under normal for seventeen months reflects the poor con- 
ditions with which spinners have been faced during the 
past year and a half. Even though industry is active and 
large quantities of yarn are being consumed, yarn markets 
ure weak and prices decline with almost every dip of cot- 
ton. 

Spinners Margin refers to the ratio between the price of American 
82-twist cotton yarn in Manchester and the Liverpool price of middling 
Normally, the price of 32-twist should be 60% above 
If prices change so that 
the ratio profit is increased and 
thereby the demand for cotton is strengthened. On the other hand, 


In relation to cotton, yarn prices continue too low. 


American cotton. 
the spot price of American middling cotton. 


increases, the spinners’ margin of 


when the ratio decreases, the spinners margin is also relatively de 


creased, and then the demand for cotton falls. 

















the ratio back to the level of last November. The ratio 
: | } . . 997 SPINNERS MARGIN 
has been below normal (160) since September, 1927, and, 
judged by the present situation in the yarn markets both 1929 1928 1927 1926 
; : a te ‘ _ . . . : 5 ary 59 14 | Bn 
in the United States and in Europe, it will likely be sev- January loz 14s 1v4 15 
; ey bef : ey February 151 179 160 
ms ; CERES we sale — Si eae ms Z a wy 
sa al months eo before the spinners will enjoy a more March 150 173 156 
favorable position. April 149 168 155 
During January, American middling spot cotton in Liv- May 149 165 153 
, rAa a6 . . June 8 72 57 
erpool averaged 10.54d and 32-twist cotton yarn in Man- Tale ee ae ae 
} rar > » . e Af +4 4 a 
chester averaged 15.97d compared to 10.62d for cotton and Aucust 154 164 160 
16.07d for yarn in December. The relative decline of yarn September 152 156 166 
was less than that of cotton so that the spinners ratio October 148 156 194 
: é is Sed os Jove y 5? 8 Q7 
advanced from 151 in December to 152 in January. In November loz 148 id 
‘ : é ; December 151 147 186 
January last year, the ratio averaged 149 and it stood at 
174 in January, 1927. At 152, the ratio is still about 8 Normal=160. 
points below normal. Moreover, the fact that it has been 
21 / | T T | | I | 1 


! | q | I | 



































COTTON 


Developments during January were not such as _ to 
materially affect the outlook for cotton either one way 
or the other. Elements of strength in the United States 
are just about offset the 
conditions in Europe so that cotton markets are likely 
Demand 


sufficient to less favorable 
to display stability over the next few months. 
is expected to expand but yarn and cloth markets are 
rather sluggish. Moreover, spinners margins continue 
low and replacement costs at present prices of raw cot- 
Then, too, exports are 
falling off and spinners are buying from hand to mouth. 

In the 
for the 
and some fields in southern counties have already been 
planted. Very little cotton remains to be gathered. The 
recent cold weather possibly destroyed large numbers o 
weevil but it also delayed field work. 


ton and yarns are not favorable. 


meantime, farmers are making preparations 


next crop. Some plowing has been completed 





During January, 668,000 bales were used in the United 
States 534,000 
584,000 bales in January a year ago. 
May New York 
20.13 cents, compared to 20.01 


compared to bales in December and 
Prices were steady 
to slightly higher. futures closed on 


February 13 at cents 


a month earlier. 


COTTON BALANCE SHEET 


On February 1, the indicated supply of cotton in the 
United States was reduced to 8,093,000* bales, compared 
to 8,580,000 bales on ‘February 1, 
that 


supply is the smallest since 1925. 


1928 and a seven-year 
8,122,000 The 


Cotton supplies have 


average on date of bates, present 


been reduced rapidly over the past few months through 
very heavy exports and large United States consumption. 
*This balance is obtained by adding the sum of the Census carry- 
August 1 and the that 
ginnings as reported by the Bureau, and 

exports plus consumption. Linters are not included. 


over on imports time to the final 


subtracting the 


since 


Census 
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In the past few weeks, however, foreign shipments have 
fallen off considerably indicating that the textile indus- 
try is undergoing curtailment in a number of European 
countries. Exports for the month were 789,000 bales 
compared to 1,058,000 in December and 712,000 in Jan- 
uary, 1928. month was 668,000 
bales and exports were 789,000 bales, making a total 
disappearance of 1,457,000 bales for the month 


Consumption for the 





a very 
large decrease in proportion to present supplies. 

The indicated supply on February 1 in the United 
States was 487,000 bales below that on February 1 a 
year ago. Over the last seven years, changes in the 


supply on that date have totaled 15,072,000 bales and 
deflated price changes have amounted to 4,472 points, 
or a change of 29.7 points for each change of 100,000 
At this ratio, with a decrease of 
187,000 bales, there should be an increase of 144 points 
in the price over that of last year. Based on the sup- 
ply in the United States alone, New York spots should 
be about 19.30 cents. 


bales in the supply. 


In this connection, it should be remembered that spin- 
margins based on 
raw cotton prices are below normal. 
is made on a 


ners replacement present and 
When allowance 
replacement basis, our calculated price 


of about 19 cents for New Orieans spots is conservative. 


yarn 


When the European supply is considered, the situa- 
tion is changed somewhat because some of the cotton ex- 
ported goes into storage rather than directly into con- 





Stocks in 
February 1 


sumptive channels. and cotton afloat to 
Europe on 2,261,000 against 
2,075,000 bales a year earlier, or an increase of 186,000 
bales. Supplies in the United States and Europe com- 
of 301,000 bales. 
29.7 points to this decrease, there 
should be an increase of 89 points in the price. Based 
on the supply in the United States and in Europe, New 
Orleans spots should be about 18.80 cents. New Orleans 
spots on February 14 closed at 19.02 cents, or practically 
at our calculated price. 


were bales 


bined, therefore, show a decline 


Applying the ratio of 


Last month, markets were dis- 
counting the decline in exports and unfavorable reports 
in the textile industry so that actual prices fell almost 
ly cent under the calculated figure. The present cotton 
balance sheet does not take into consideration the Euro- 
pean mill activity, one of the important 
making factors. 


world price- 


The report of the Cotton Textile Merchants of New 
York City for February was less bullish than generally 
expected. Production of cloth amounted to 343,000,000 
yards and sales were 317,000,000 yards, or only 92.5 
per cent of output. 345,000,000 yards, 
or 100.7 per cent of production, resulting in a decline 
of .7 per cent in stocks on hand on February 1. Unfilled 
orders fell off 6 per cent, or from 369,000,000 yards to 
441,000,000 yards. At the present rate of production, 
orders are equal to about five weeks run, whereas book- 
ings on January 1 totaled six weeks’ output. 


Shipments were 

















COTTON BALANCE SHEET AS OF FEBRUARY 1 IN THE UNITED STATES 
(In Thousands of Running Bales) 
Year Carry-over Imports December Total Consumption Exports Total Balance 
August 1 since Estimate since since 

August 1* August 1 August 1 
1922-1923 2,832 Si 9 964 S,2i2 3,062 6,634 6,439 
1923-1924 2.020 ‘ 118 10,081 3,096 3,85 6,927 5,597 
1924-1925 1,556 154 13,153 2,952 5,345 8,297 6,566 
1925-1926 1,610 151 15,603 3,176 5,383 8,559 8,805 
1926-1927 3,043 191 18,618 3,435 6,587 10,022 12,330 
1927-1928 3,762 186 12,789 3,626 1.531 8,157 8,580 
1928-1929 2,532 206 14,573 3,451 5,567 9,018 8,093 

*In 500-pound bales. The cotton year begins on August 1. 

AGRICULTURE 


Agricultural conditions in Texas are as good and pos- 
sibly better than conditions last year at this time. Farm 
income for the year just completed was larger than that 
of 1927 resulting in a higher purchasing power. The 
trend in agricultural prices is likely to be slowly upward 
over the next few months, and, since stocks of most 
farm commodities are not burdensome, producers should 
have little difficulty in marketing their crops. 

While it is true that farm work is lagging in some dis- 
tricts due to wet weather, considerable land has been 
plowed and some planting of cotton and corn has already 
been done in southern counties. Winter grains are grow- 
ing nicely and very litle cotton remains to be gathered. 
The recent cold spell retarded the growth of many winter 
vegetables, but the actual damage was not so great as 
was expected. Good season is in the soil in practically 
all parts of the State. Movement of fruits and vegeta- 


bles is unusually large for the season, the deal in spin- 


ach, cabbage, and cauliflower nearing the peak. Prices 


for most vegetables were somewhat better than expected. 
FRUIT AND VEGETABLE SHIPMENTS 


Movement of fruits and vegetables out of Texas is on 


a considerably larger scale than it was a year ago at 
Loadings of the various kinds of 


are running especially 


this time. vegetables 


fruit 
Moreover, plantings were 
increased in most cases this year so that further sharp 
increases in loadings are likely as the season advances. 


heavy while citrus ship- 


ments are about the same. 


A total of 5,417 cars was loaded during January com- 
pared to 3,660 in December and 1,503 in January, 1928. 
Mixed vegetables and spinach account for more than half 
of the loadings, spinach alone amounting to 1,743 
against only 458 in January a year ago. 


pars 
There were 
1,068 cars of cabbage shipped compared to 111 a year 
earlier and cauliflower loadings increased from 13 to 


> 
107 cars. On the other hand, grapefruit. and sweet 
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potato shipments were about unchanged and tomato 


loadings fell off from 46 cars in January, 1928, to only 


cars last month. 


Prices generally were higher, the rise in potato ar 


Sninactk 
cabbage Spinach 


quotations being especially noticeable. 


markets were firm and sweet potatoes and tomatoes 


are | ing 1 ‘airly well. Citrus fruits were about 





AND VEGETABLE SHIPMENTS 
(In Carloads) 


December 


1928 


Cauliflower 
Qnions 
Lettuce 
Tomatoes 
Orange 
Potatoes 
String beat 


Mixed citr 











LIVESTOCK 


conditions in the livestock industry con- 


tinue favorab] The winter so far has been compara 


How- 


deteriorated quite rapidly in the last 


tively mild so that losses have been very small. 
ever, ranges have 
month or six weeks and animals have lost flesh. As a 
result, considerable feeding has been necessary in som«¢ 
districts. Ample feed appears to be available to carry 
animals until they can be placed on ranges again. While 
the outlook 


United States 


for all classes of livestock is favorable, the 


Department of Agriculture in its Janu- 
ary 1 report cautioned producers against further expan 
sion at this time and pointed out many of the difficultie 
of overproduction. 

The 
ary iL; 


condition of cattle ranges in Texas on Febri 


according to the United States Department of Ag- 


normal, compared to 78 
Moisture 
others temperatures were a lit 


Cattle were 


riculture, was 82 per cent of 


per cent on February 1, 1928. was deficient in 


a few districts while in 


tle too low for grasses and weeds to grow. 


rated at 84 per cent, down 2 points from the month pre- 


vious but 4 points above their condition on February 1, 


last yea Feeding is more general this year than last 


placed at 87 per cent against 90 per cent 
and 88 per cent a month ago. Goats were 
point for the 


Sheep were 
on January 1, 
rated at 89 per cent or a decline of 1 


month. Sheep and goat ranges deteriorated 3 points 
from the month previous and were placed at 85 per cent. 
These ranges have improved over the past two weeks 
and sheep and goats are likely to respond to the green 
feeds. The early lambing season has started; the spring 
The wool mar- 


little 


expected to be larger this year. 
and 
contracting for the spring clip. 

Shipments to Fort Worth were sharply reduced; cat- 
tle and calves 


crop 


ket is rather stagnant there has been very 


unloaded were 28.4 per cent below those 
about unchanged, 


January a year ago, hogs were 
gain of 11.4 per cent. Receipts in 
reported by the Fort Worth Stock Yards 

125,963 compared to 125,916 
head in January last 
1929 are likely to be 


equal to those of 1928 unless some unforseen price 


and sheep show a 
January as 
head, 
146,362 


cattle during 


Compa Vv 
in De 


Supplies of 


ember and 
about 


changes occur. 
Dairy experienced a good month. 
] 


Butter prices regained the loss occurring in December, 


producers fairly 
which brings quotations above those obtaining in Jan- 


uary, 1928. Poultry markets showed a seasonal weak- 


ness. Turkeys brought lower prices this year but the 
larger crop will make up the difference in total income. 
Cold storage holdings of eggs and frozen meats are in- 
creasing in line with seasonal influences. 

Price movements were mixed—cattle and calves de- 
clined while hogs and lambs were higher. For the week 
February 16, beef Fort 
Worth market were bringing around 10 cents compared 
to 104% 


prime steers on the 


ending 


cents a month earlier and calves brought mostly 
1015 cents to 11 cents, a decline of ! 


] 


welgnt Class of 


» cent. The handy- 
hogs sold at 91% cents to 10 cents, a gain 

Choice lambs went at 
1 f 1% 


cents to 912 cents, up % cent from 


of nearly 1 cent in the 30 days. 


15 cents to 16 cents against cents and muttons 


moved largely at 


the month pre 





LIVESTOCK RECEIPTS AT FORT WORTH* 


January December 


1929 


January 
1928 
71,367 
16,474 
10,152 
18,369 


16,070 
17,057 
10.38] 
20,455 


146,362 


146,362 
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Publications of the Bureau of Business Research 


Research Monographs published by the 


Business Research of the University of Texas now avail- 


able are: 


Bureau of 


No. 1. “The Possibilities of Cotton Manufacturing in 


Texas,” by Rudolph Grossmann. Price, 50 cents. 


No. 2. “A Market Analysis of the Cattle Industry of 


Texas,” by George M. Lewis. Price, $1.00. 
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